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Chdef, Admindstrative Hervicer e o
Offies of the Senernl Counsel
Insurance o Triveaie -‘ruir':?.;;,ulﬂf‘.iess

i. Teference ir vade Lo the attachad sewrandun to your ofe
fice from the hicf, Trangyoriciion Divislon, deicd & Mily 1991,
conesrning the Jopplbilidy ol Jurch oeing o bianket Ineurancc policy
to cover privaloly-omind aulawblles driven o New York ly Trane~
portation Tlvirlon persennel.  The sutomoldles are owmed by CIA
aployecs seslpgned W overseas duly, and are Wransported to New
Tork for cubsequent camurclal ghipment. You have requested our
concurronee in the plan to purchere inmusence.

2, Perhaps ow remarks chould be prefeced by the following
slatement -7 e Comptreller feneral councerning the Covermentts
policy on the _wichage of Lasursnce:

"aeald e tie gencral ;ollcy of the fovernment to
aasunes $ts owm rleske of loms, upon the theory that the
smgniinde of the Coverment'e repources mekee 14 nove
advantageous for the Cowmment to carvy lis om rizks
than o heve Wen semmed by private ururers at sates
mafflclont %o cover a1 losnes; to oy thelr operating
expensss (incloding ageney or brokers' camissions) and
Yo lcavs such lus rers o proflt.e.. Thus, 1L has been
held conelstaptly that appropristed roneys are ot
availallde for the peyment of insurance prenbms on Tovern-
seteoraied Jroperty In the alsence of specdic siatutory
authorlly for the jagyment of guch premiume.t T2 Comp.
Geny 925} st 527.)

This stalerenl of policy woull pean to rreclade comourvence with
your requogt, .

3. Therv are reasons cufliclent for the - owerment's pur-
chape of ingurance in certsin cases, Lut none ave ajpavent here,
As pointol oul In the atiached cemorandum, litipsiion would cost
(IA some "ebarrapsment,® but thls would not be coneridered an ade-
quats reegon for purchage of o tlanket inpuarasee policy. e
Agency nuet take this risk hundreds of times dally — cvery tize
a8 1A vehlcele Is belng driven.

s ®e realize that Inmurance has been purchased for sove

Agsucy vehl les, tul thie nlwmye bar Leen done for sceurlty rea—
song, so Inr ap Ude office knows. Tn other wordsy 1t hes Leen
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dene to rrovide » soture mothed of eebiling odanler Ir carmg of
sool ent, feourlily is; we Yollove, 2n o lequate reason fov tle
Agenoy ta mrchese {feurance on 1ts omm o zxw*a Axos,  Towaver,
we know of no security fictor vhich 1o safflclent tacle for e
uge ol oy -r*mft fride %o serchage ine amﬁ“m rar 2rivate
el sutonotiles talng driven to Tew York., Terhaps

have M pelotul corsints 4n t}zi-.;. ressechs

5, ip an a:itf*m%s polotiony perhaps 14 ,,gx:ul ertatligs
a procedure shereby each my}.s}% mart have an lacursece polley
o hie owr ﬁ&*«mm az & prerequielte io sceextanse for cuer-
seap griment, =1th e selley Yo oremain An affect Juring the

entire perisd 012 has pogecngosm of the autowidle. policy
voule bo oltained ‘1:&%13*  the enployuey or throngh tha

Agency, provided the mﬁkym ETH for i

€. % the crerent dime, rost automobile OVIOEt CAYYY B(Oi
ot of i’:znm&mﬁ, and the ssce le true of i ol eor o are
Wrﬁé crretn,  HMowevery sompom In the Apency hur Leen ad
viging ruch w@l&“ tfs.« to canccl thelr immzm the :
takes mogseprton of the satupotdle. This ip M%, i oord
tain & vefund frop the Anrerance comperyy iavolvad, tal s s?z:mi e
lay in cancellation ceuslly would provide m%wﬁ:&m during ihe
peried CIA trans oric the sa’!mmaile, ant i1l perrdt snirorde
matoly the cmo refod,

7. It iy the epfndon of this qfﬁ‘i&@ that certein additional
protection phould be provided for the Sovermment. For ovs pleg
w belicwe onch fzfmldyaa i dellvers an snto w“le *:s £ for
ovcreens ﬁ* mon® shontd exscute an sereenent cepw o the risk

lemage oF éﬁstruc slon of the auiosobile af}hla 1% s In
POBSEESL T mmg e agreevent, should contaln o pro-
visgion ﬁa cover @m:v;r o rarties wiile the actorohile 1r
% CIA%e possopzion,  Thie vouddt encowrage the purdivse of dne
suranee W S @pm, ard perhaps A golve the problem,
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